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Combating Money Laundering with Cryptocurrencies: A Comparative
Analytical Study

ABSTRACT

This study aimsto shed light on the crime of money laundering through cryptocurrencies and the
methods to combat it, considering it a contemporary and newly emerging crime and concept. It
seeksto define the related terms, namely: money laundering, cryptocurrencies, and to establish
a comprehensive understanding of the crime of money laundering using cryptocurrencies. The
study examines the stages of this crime, including entry, conversion, concealment, laundering,
and withdrawal, and highlights the manifestations of digital money laundering, which is no
longer traditional as it was in the past. The research discusses digital methods of money
laundering, particularly focusing on Bitcoin as one of the most significant tools and explores
laundering processes through blockchain technology. It also highlights the risks associated with
cryptocurrency transactions, including drug trafficking, digital lending, anonymity, suspicious
ownership, and the resulting ambiguity in legal compliance responsibility. Using a comparative
analytical approach, the study examines the positions of various legal systems worldwide and
reviews relevant scholarly perspectives on thisissue. The findings indicate that Bitcoin isamong
the most dangerous digital tools for money laundering. The study emphasizes maintaining the
current prohibition on cryptocurrency transactions and highlights the importance of effective
local and international regulatory collaboration through compliance programs to mitigate
the risks associated with money laundering via cryptocurrencies. However, it acknowledges
that these efforts are unlikely to completely eradicate the crime. The study calls for imposing
obligations on compliance officers and virtual asset service providers, particularly in applying
disclosure regulations that are sufficient to identify suspicious activities, report them, and
ascertain the counterparties and ultimate beneficiaries in digital transactions. It stresses the
need to establish global legal standards for combating cryptocurrency-based money laundering
before lifting the prohibition on cryptocurrency transactions.
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